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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  Sth  dsy  of  October,  2#W,  by  and  betwwti  Sibyl  W.  Barrows  ssa^wsiiMa  rod  Canda^  S.  Golcher,  a  single  wuman  whose 
address  is-  5400  Creefcwood  Ln,  Fort  'Worth,  TX  76123-301$  as  Lessor,  and  CHESAPEAKE,  ESPLOBATIDN,  LX-C,  art  OHanoma  nmhed  habimy  company,  whose  address  is  P.O.  B  ox 
13456,  Oklahoma  City,  Oklahoma  73154-0486,  as  Lessee.  AIL  printed  portions  of  this  lease  were  prepared  by  1^  party  hereinabove  named  as  Lessee,  bat  all  other  provisions  (including  the 
completion,  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  band  paid  and  the  covenants  herein  cantoned,  Lessor  hereby  grants,  leases  sod  lets  exclusivery  to  Lessee  the  following  described  laud, 
hereinafter  called  leased  premises: 

SURVEY:  J.  Jennings  ABSTRACT  NO:  873 

LOT  16,  BLOCK  IS,  OF  MEADOW  CREEK  ADDITION,  PHASE  IV,  SECTION  t,  mj  Addition  to  the  CHy  of  Fort  Worti,  Tarrant  C«inty„  Texas,  according  to  the  plat  dedication 
thereof  recorded  In  Vohirae  368-167,  Page  35,  ef  the  ptai  records  cf  Tarrant  Csmnty,  Texas. 

in  the  Comity  of  TARRANT.  State  of  TX.  <oaa«sBaLQ^^S742Sa  saw,  areeg.  qm^<s  leau^^BAHSBg  bht  gaa^^fes^^khL.iMa^  gew  hereafter  awoire  bv  reversion,  mescriptirm  or 
otherwise),  for  the  purpose  of  exploring  &r,  developing,  producing  sod  m  suturing  oil  aad  gas,  alrag  with,  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(including  geopbysicayseosmic  operations).  The  term  "gas"  as  used  harem  includes,  tedium,  carbon  AjnzjAf  atxd  otber  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  cf  iand  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  Co  tie  above-described 
leased  premises,  and,  in  ccaisideraiion  of  the  afo*emeationEd  cash  bonus.  Lessor  agrees  to  execute  at  Lessee's  request  mj  addftknal  or  supplemental  itiistnttaeats.  for  a  mote  complete  or 
accurate  description  of  the  land  so  covered  For  the  jrarpose  cf  determining  the  nwint  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct, 
whether  actually  more  or  less. 

X  This  lease-  which  is  a  "paid-up"  lease  icqorring  no  rentals^  shall  bo  ia  force  for  a  primary  term  of  Tlirfce  f3Wears  fromtae  dare  hereof,  and  for  as  long  thereafter  as  oil  or  aas  or 
other  substances  covered  hereby  are  produced  in  paying  quantities  from  Hid  leased  praises  or  ircoi  lands  pooled  {b&awith  oe  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the 
provisions  hereof 

3.  &oyBltw6<yn.t^gaaando1^adbB«ffl^  <*>£cs  od  and  otter  Hi^Bd  hydiotarbojis  separated  at 
Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  pcoductkm,  to  be  delivered  a  Lessee's  option  to  Lessor  at  the  wellhead,  or  to  Lessor's  credit  st  the  oil  purchaser' s  transportation 
facilities.  provided  that  Lessee  shail  have  the  contrnuiiig  right  to  purchaser  such  paxiECticn  st  the  wellhead  market  price  then  prevailing  in  the  s«me  field  (or  if  there  is  no  such  price-  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  thete  is  such  a  prevailing  price)  for  piodeezion  of  sunito  grade  and  grariry,  (b)  for  gas  (including  casing  head  gas)  and  all  other 
substances-  covered  hereby,  the  royalty  sh*l  be  ^%  of  tbe  proceeds  realised  by  Lessee  from  tbe  sate  thereof,  leas,  a  pjopojrionaEepart  of  advaka-em  taxes-  and  production,  severaocet  ox  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  denvering,  processing  of  otherwise  markctrD£  soch  gas  or  other  substances,  provided  that  Lessee  shall  have  the  comtrpttrig  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  Sold  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest 
field  in  whicfi  there  is  snch  a  prevailing  price)  pursuant  to  comparable  purchase  ccestracte  entered  into  on  toe  same  or  Dearest  preceding  dale  as  the  dare  on  which  Leasee  commences  its 
purchases  hereunder,  aid  (c)  if  at  the  end  of  the  primary  term  Or  any  time  thereafter  One  Ct  more  wells  on  fee  leased  premises  or  hods  pooled  therewith  are  capable  of  either  producing  oil  or 
gas  or  other  substances  covered  hereby  in  paying  quantities  at  such  weHs  are  spaaing  oa  hydraulic  ftactnre  stimnlaricii,  1h£  soch  well  oi  welis  are  either  shut-in  or  production  therefrom  is  act 
being  sold  by  Lessee,  well  or  weUrahall  nd'eithdessbe  deemed  to  be  piQdncing  in  paying  qaaatiaes  forfee  pwpOse  of  mttCT^ittMg  ibis  laaae.  Iffor  a  period  of  90  consecutive  days  sucb 
well  or  wells  are  shut-in  or  production  there&om  is  riot  being  solo  by  Lessee,  Sien  Leasee  shall  pay  si^-hiroyateyotoiE  dollar  per  acretiien  covaedby  this  lease,  such  payment  to  be  made  to 
Lessor  or  to  Lessor's  firedit  ia  the  depository  desigaeafid  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  xx  before  each  atmrvers&ry  of  the  end  of  said  90-day  period  while 
the  well  or  weUs  are  shnfrtn  or  production  tbeiefi^  is  not  l>ein^ 

from  another  well  or  wells  on  tbe  [eased  premises  or  iaads  pooled  therewith,  no  sbm-tn  royalty  sfeaQ  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or 
production.  Lessee's  failure  to  properly  pay  shut-in  royahy  shaii  render  Lessee  Sable  fiar  the  amount  due,  tet  shall  not  operate  to  ierrnmate  tbis  lease. 

4.  AU  shut-iTi  rnyalty  piyTT-.gnls  andea  ife  Jaasa  sjail  be  pgkS  em  raodficod  te>  Lessor  or  fc>  lessor's  credit  13  at  Jabot's  address  abtrvg  or  jis  sjj^tfasor^.  which  shall  be  Lessor's 
depositor],'  agent  for  receiving  paymenSs  iegardiess  of  ^n*ttges  in  tbe  owaicfshrp  of  said  land.  AH  payments  or  tcndeis  may  be  made  in  currency,  or  by  check  or  hy  draft  and  such  payments  or 
readers  to  Lessor  or  to  the  depository  by  deposit  in  Sic  U5  Maib  in  a  stamped  eovdope  addressed  to  tbe  depository  c*  to  the  Lesser  at  the  last  address  known  to  Lessee  shall  COnstinrte  proper 
payment  if  the  depository  shooM  liquidate  or  be  succeeded  by  another  instifiaticji>  c*  far  aSfy  ffia^w  £d  or  ie£jse  rc  accerri  psyineitf  bezenndcr.  Lessor  shall  at  Lessee's  request,  deliver  to 
Lessee  a.  proper  recordable  iastrutKec*  n*tr«no  another  insritntiGB  as  depository  ayntto  receive  payments. 

5.  Except  as  provided  for  in  Paragraphs,  above,  if  Lessee  drills  a  weH  wiadi  is  incapable  of jsr^iiscrogm  paying  quantities  (hereiaarier  called  "dry  hole")  on  the  leased  premises 
or  lands  pooled  therewith,  or  if  aS  production  (wheflier  or  not  in  paying  quantities)  peonaaeifiJy  ceases  from  aay  cause,  iochiding  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of 
Paragraph  6  or  the  action  of  amy  governmental  atrtboriry,  thea  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  sfaaH  nevertheless,  remain  in  force  if  Lessee  commences 
operations  far  reworking  an  existing  Well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  On  me  [eased  premises  or  lands  pooled  therewith  within  90  days 
afcer  completion  of  operations  on  such  dry  bole  or  within  90  days  after  soch  cessation  of  aE  rffodnction.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise 
being  maintained  in  force  bat  Lessee  is  then  engaged  in  drilling,  reworkaig  or  aay  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in 
force  so  long  as  any  one  or  more  of  socb  operations  are  prosoctsied  with  ho  cessation  of  eaore  titan  90  consecKEre  dsys,  arad  if  .my  strcft  operations  result  in  tbe  prodaction  of  oil  or  s»  or  oth« 
substances  covered  hereby,  as  long  thereafter  as  there  is  prodccticai  in  paying  qaanfitics  from  the  leased  premises  or  lands  pooied  therewith-  A£er  completion  of  a  well  capable  of  producing  hi 
paying  quantities  herennder.  Lessee  shall  drill  such  addStional  wells  on  die  Eeased  px eaases  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  to  (a)  develop  the  leased  premises  as  to  formations  Ibec  capable  of  nrodncing  in  paying  quantities  on  &e  leased  premises  or  lands  pooled  ihfirewith,  or  (b)  to  protect  the  leased 
promises  fr"ffl  iw-^mp^rwgwi  hy  any  ws]]  <^w^'k>ca^Kaa&^hni&DCitpOOiei&£lS^A  There  shall  be ao  covenant  lo  drill  exploratory  wells  or  any  additional  wells  except  as 
expressly  provided  herein. 

6.  Lessee  shall  have  tbe  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  prraui-ra  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or 
i»ncs.  and  as  to  any  or  afl  substances  covert  by  this  lease,  eitber  before  or  after  the  eornrnsncsBeiit  of  production,  wberiis^l^ssee  dfsam  it  necessary  or  prcperto  do  so  in  order  to  prudently 
develop  or  operate  the  ]  eased  premises,  whether  or  act  similar  pooling  apriority  exists  with  respect  to  such  other  Imds  or  interests.  The  Edit  formed  by  such,  pooling  for  an  oil  well  which  is  not 
a  horizontal  completion  shall,  not  exceed  80  acres,  plras  a  maximum  acreage  tolerajice  of  10%,  and  for  a  gas-  well  or  a  horizontal  ccmpfetion  shall  not  exceed  640  acres  phis  a  maximum  acreage 
Tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  aa  Oil  well  or  gas  well  or  horizontal  contple&tKi  to  conform  to  any  wel]  spaciog  or  density  pattern  that  may  be  prescribed  or 
permitted  by  any  govenrroeo.Lal  aulboniy  having  jorisdrctioa  10  do  so.  Forthe  purpose  oflfce  foregoing.  Use  terms  "oil  well"  and  "gas  weM"  shall  have  Uie  meamags  prescribed  by  applicable 
law  or  the  appropriate  governmental  authority,  ox;  if  no  definitkai  is  so  piesmbed,  "oil  weir  means  a  well  wiih  an  iain'aT  gas-oil  ratio  of  less  than  10(^000  cubic  feet  per  barrel  aad  "gas  welT 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  mare  per  bareL  based  cm  24-b«ir  production  test  conducted  ander  normal  producrog  coniBtions  using  standard  lease  separator 
fecilities  or  equivalent  testing  equipment,  Sid  the  term  TicazaotBa  cranpfearaT  means  a  well  in  which  &ts  horizontal  component  erf  tbe  gross  completion  interval  in  the  reservoir  exceeds  the 
vertical  cornpciWDt  thereof  la  exercising  its  pewa^  dgtolraeofldes.  Lessee  shall  fileof  Tecord  a  wnften  dcciaiaticri  describiiigms  anil  and  stating  the  effective  date  of  pooling.  Production, 
drilling  or  reworking  operations  anywhere  oa  a  unit  ijd^krnclMdes  alloc  any  part  of  &e  teisedprenEses.  sEiaU  betteatsd  ts.  ft  a  protection,  drillms  or  reworkmg  operations  Ofi  the  leased 
premises,  escept  that  the  production  on  which  Lessor's  royalty  is  calculated  be  That  proportion  of  the  total  niA  production  winch  the  net  acreage  covered  by  tins  lease  and  included  in  the 
unit  bears  to  the  total  gross  acreage  m  the  um\  bis  only  to  the  extent  such,  jaropoitioil  of  unit  production  as  sold  by  Lessee.  Pooling  in  one  or  more  instances  shaE  not  exhaust  Lessee's  pooling 
rights  hereunder,  and  Lessee  shall  have  die  recurring  "gfot  butnotiite  obKgarian.to  revise  any  Urnt  formed  herenttder  by  erpansion  or  conUactron  or  both,  either  before  or  after  commeaceineat 
of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  perraraed  by  the  governmental  autboriry  bawhag  jorisdictioii,  or  to  cor-form  to  any  productive  acreage 
detemtmanon  made  by  such  governmental  autbority.  In  making  such  a  revision.  Lessee  shaii  file  of  leeCad  S  wrirlea  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 
revision.  To  the  extent  any  portion  of  tbe  teased  premises  55.  usclnded  in  «  enclcded  horn  the  Unit  by  virtue  of  such  revision,  me  proportion  of  onrt  prodacticra  on  which  royalties  are  payable 
hereunder  shall  thereafter  be  adjusted  accordin^.y.  m  the  absence  oi  production  iu  paying  gaendties  &om  a  ucot,  or  upon  permanent  Cessation  thereof  Lessee  may  uKrmrnate  the  unit  by  filing 
of  record  a  written  dixlariSbtt-faciiiamg  the  unir  and  -^rafcgtly  'hi?  "f  i.^iin^Hii  Pooliii*  herenuder  shfJi  not  cossbJute  a  cross-rxinveyance  rfiitKieStS- 

7.  If  Lessor  owns  less  than  lie  lull  mmeial  estate  in  all  or  isiy  part  OI  tae  leased  premises,  tbe  foyafeaes  and  sbut-m  royalties  payaiite  hereunder  for  any  we]]  on  any  part  of  the 
leased  premises  or  lands  pooled  thesewfch  shall  be  reduced  to  the  propoftton  that  Lessor's  interest  ia  sachpeS  of  the  leased  premises  bears  to  the  full  rameiil  estate  in  such  part  of  fee  leased 
premises. 

S.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  tiadsierred  in  whole  or  in  parr,  by  area  and/or  by  depth  or  Z6o^  and  tbe  rights  and 
obligations  of  the  parties  Hereunder  shall  extend  to  their  restjective  heus,  ffcvisees,  executors^  admirastiators,  successors-  and  assigns.  No  change  m  Lessor's  ownership  shall  have  tbe  effect  of 
reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  ttOtil  60  days  after  Lessee  has  been  furnished  the  original  or 
certified  or  duly  arfthenticated  copies  of  the  doweneats  establishing  such  change  e£  owtwrsbipto  &e  satisfaction  of  Lessee  or  itaril  Lessor  has-  saBsSea  tbe  Eorificatian  requBemeniS  cantained 
m  Lessee's  usual  form  of  division,  order.  In  the  event  of  tie  deadi  of  assy  person  entitled  to  sfatt-in  royatries  hereunds;  Lessee  may  p^y  or  tender  such  shnt4n  royalties  to  lie  credit  of  decedent 
or  decedent's  estate  ia  the  depesEory  designated  abovt  If  at  any  time  two  or  more  persons  are  efltitied  to  shut-in  royalties  hereunder,.  Lessee  may  pay  or  tender  such  shut-m  royalties  to  such 
persons  or  to  their  credit  in  the  depository,  either  jomtly  or  separately  in  rsoportion  to  file  mtocest  which  each  owns.  If  Lessee  transfers  its  interest  herennder  in  whole  or  in  part  Lessee  shall  be 
relieved  of  sii  obiigatioaK  thereafter  arising  wrSi  respect  to  the  fcansfened  interest,  sad  feilare  of  the  transferee  to  satisfy  such  obligations  ■with  respect  to  the  transferred  interest  shall  not  affect 
tbe  rights  oiXessee  with  respect  to  any  interest  not  so  transferred,  if  Lessee  rrawfes  a  fcU  ot  undivided  ii^^  covered  by  this  lease,  the  obligation  to  payor 

tender  shct-m  royalties  hfite>iider  shall  be  cBvioed  beEwera  Lessee  andlaetiausfiaBe  iapaDpodioQ.  to     n^Aewge  interest  in  this  lease  then  held  by  each. 

Lessee  may,  at  any  time  andfrom  Snia  totloa  d^r^to Lessor  or  file  of  r^ 
covered  by  this  lease  or  any  depths  or  zones  thereoiider,  and  shall  therecpori  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest;  so  released.  If  Lessee  releases  all  or  an 
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imdnrided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  redoeed  in  accordance  with  the  net  acreage  interest 
let  ained  hereunder. 

10.  to  exptonng  for,  developir^,  producing  md  marketing  oil,  gas  sad  other  sv&staaees;  covered  hereby  en  did  leased  premises  or  lands  pooled  or  unitized  herewith,  is  primary 
and/or  enhanced  recovery p  Lessee  shall  have  the  right  of  ingress  and  egress  sloag  with  the  ngiK  to  cmduct  such  operstfioiis  ac  the  leased  {semises  as  may  be  reasonably  necessary  for  such 
purposes,  including  but  not  limited  to  geop&ysical  operations^  the  rfriTTrng  of  weHs,  and  the  CKmstracrion  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  weiis,  injection  weHs, 
pita,  electric  and  telephone  liisea,  power  tgaaoma,  ami  ddter  fewfok  deemed  a&ceas&tf  by  Lessee  to  discover,  produce,  st-ore,  Otst£  antSkrr  Oiossport  production  Less**  may  uae  m  such 
operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  prodaced  on  tie  teased  pretmsies,  escept  water  frata  Lessor^  wells  or  panda,  in  espioring.  developing,  producing  or 
marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  sbaU  appry  (a)  to  the  erdire  leased  pieririses  described  in  Paragraph  1  above,  notwithstanding 
any  partial  release  or  other  partial  teirmcation  of  fliis  lease;  end  {b)  to  any  other  lands  m  which  Lessor  now  or  hereafter  has  aatfiorrty  to  grant  such  rights  in  the  vicinity  of  the  leased  premises-  Or 
laeda  pooled  therewiiii  TVhen  SKjaesEed  by  Lesser  is  wrkiflg,  faiw  -*wJi  bury  itfl  pjjie&BGS  below  ojtSaary  [daw  ffajtff*  04  cultivated  Ho  well  limit  be  laeated  less  tVitm  200  feet  from 
any  house  ox  batnuow  on  the  leased  premises  or  omer  lands  used  by  Lessee  heremdef,  without  Lessors  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  landings  and 
other  improvements  now  on  the  teased  premises  or  such  other  lands,  and  to  cornmerciBl  timber  and  growing  crops  thereon.  Lessee  shall  have  tie  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  hiducting  well  casing,  fr™  ttw  Twwwt  prwmiai^i  nr  <mrh  wtw  itmrta  Airing  tfof-  term  nf  thia  ipjwf-  or  wfihsn  a  reasonable  time  thereafter. 

U.  Lessee's  obligations  Under  this  tease,  whether  express  <X  implied,  shall  be  subject  to  all  applicable  laws,  rcles,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  flic  drilling  and  production  of  wells,  arxt  the  price  of  cdL  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  ire  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  accessary  permits,  eqcapEKat,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  msurreciian,  riot,  strike  or  labor  disputes,  at  by  iuabifity  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  rrao&port  such  production,  or  by  amy  other  cause  not  reasonably  within  Lessee's  eoaliol  this  lease  shall  jk«  laminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  Option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  torn  tweof  I.essee  shail  not  bo  liable  fen  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  prodoctkin  or  cdjeff  operations  are  so  prevented,  delayed  orintRrapfad. 

12  In  the  event  that  Lessor,  durmg  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  wSimg  to  accept  from  soy  parry  offering  to  purchase  from  Lessor  a 
lease  covering  any  <je  ail  of  the  sctstaaoes  cfJTOtedby  tfak-feasc  a^idtxivciVAm  ^lot  a^poilio^^tbclmddi^crihedlicro^  lease  b^aorai^s  effective  udot.  oxpird'jca  cf  this  laase.  Lessor 

hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  fee  name  end  address  of  the-  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  afier  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  The  terms  asd  conditions  specified  in  tie  ofier. 

13.  No  litigation  thall  hpihfttjiite^  by  T_.f-yf<<r  "rfth  TP'ttpPCt  **>  *lfty  twwri)  rj  ^Pjfwtft~  >iy  J(iwtM-  fy-fprifi^pf  frtr  ft  yuricy}  fif  nf  lp«t-  Oft  Armt  nftw  T  tuxtrv  has  given  Lessee  Written  notice 

fully  describing  the  breach  ur  default,  and  then  only  if  Lessee  fails  to  serrwtiy  the  breach  or  default,  within  such  period,  hi  the  event  the  matter  is  litigated  and  there  is  a  final  judicial 
deUaTnrnation  that  a  breach  or  default  has  occurred,  this  lease  shall  net  be  forfeited  or  canceled  in  whole  is  in  part  unless  Lessee  is  given  a  ieasonabfe  time  after  said  judicial  determination  to 
remedy  the  breach  or  default  and  Lessee  fausfodo  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  asstgos:  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  arid 
through  the  Jewed  premises  fortbe  placecoeatof  iwl  boras  (alot^roates  sefectod  by  l^iraeo)  &mc5  g»  weJisthesCrfece  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which.  Lesser  sheS  have  no  right  to  royalty  or  other  boiefit.  Sash  subsurface  well  bore  easements  shall  run 
with  Out  land  sad  sorvrra  toy  v&wsataxta  offtas  teaee. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  this  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  tuition,  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  agamat  the  leased  premises-,  tf  Lessee  esereises  such  option,  Lessee  shall  be  subrogated  to  the  right*  of  the  party  to  whompaymftnt  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  b  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunda;  without  interest,  until  Lessee  bos  beat  famished-  satisfactory  evidence  that  sush  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  openitions. 

1 7.  This  lease  may  be  executed  in  conoterpaTta.  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  origjbal. 

DISCLAIMER  OF  SEPiElESEMTATIOMS :  Lessor  acknowled^s  that  oil  and  gas  lease  payments,  in  the  form  of  rental  bonus  and  Toyarty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  neggtiaixms.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  ihat  lease  -values  conldsjo  op  or  down  depstdisg,  cn  msket  conditions.  Lessor  acknowiedges  that  no  representations  or  assurances  were  made  hi 
the  negotiation  of  this  tease  that  Lessor  would  get  the  highest  price  or  different  tezms  depeading  on  future  market  eondiricss.  ■Neither  psrty  to  this  f ease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors'oil  andjas-  owubes. 

IK  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  bmdmg  on  the  signatory  and  the  signatory's  hens,  devisees, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this,  lease  has  been  executed  by  all  parties  hereinabove  itaoj&l  as  Lessor. 


ACKNOWLEDGMENT 


STATE  OF 


COUNTY  OF    /  lf\$&A}S2 


BEFORE  ME,  the  undersigned  antaity.,  on  the  I  i>    day  oft  jMflfy_fr^20iq  personally  appeared  Sibyl  W.  Burrows,  a  single 
woman  and  Candace  S.  Gotcha;  a  singLe  woman,  known  to  mtto  be  the  person(s)  whose  name(s)  is  (are)  subscribed  to  the  forgoing 
instrument,  and  acknowledged  to  me  that  ae/sha/they  executed  the  same  for  the  purposes  and  consideration  their  expressed,  in  the 
capacity  therein  stated,  and  as  fne  act  and  deed  of  said  Sibyl  W.  Burrows,  a  single  woman  end  Candace  S.  Gotcher,  a  single  woman 


[SEAL] 


Notary's  natee  

Notary's  commission  expires:  


2 


